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“This rohoentum .. « Is expected to
continue into the fourth quarter . .. and the

following year.”

By LYNETTE KHOO

ORNAMENTAL fish breed-
er and service provider
Qian Hu has doubled
third-quarter net profit
from a year agoe to
$1.27 milkion.

For the three months
ended Sept 30, revenue
surged 19.6 per cent to
$22.69 million as the group
sold more ornamental ‘fish
and exported pet accesso-
ries to previously untapped
markets.

Qian Hu's sale of dragon
fish continued to dominate
the growth of its ornamen-
tal fish revenue, which rose
14.5 per cent from a year
ago to $11.48 million, as it
increased its exports to
more customers and coun-
tries, including more prov-
inces in China and newly
captured markets in the
Middle East, Russia and
Australia.

Operating profit from its
ornamental fish business
Jumped 34.6 per cent from
the previous corresponding

— Executive chairman Kenny Yop

Qian Hu Q3 net prOﬁt
doubles to $1.27m

quarter to $1.86 million.
But compared with the sec-
ond quarter, operating prof-
it from this segment de-
clined by 12.9 per cent he-
cause of the difference in
sales mix between ths two
quarters,

Qian Hu's accessories
sales were fast catching up
with its core ornamental
fish sales, with a brisk 35.2
per cent jump to $8.47 mil-
lion for the third quarter as
the group explored un-
tapped overseas markets
and expanded its distribu-
tion network in Malaysia,
Thailand and China.

In its pet accessories
business, revenue from its
Guangzhou factory also ex-
perienced 2 boost from
more manufacturing or-
ders from new and existing
OEM (original equipment
manufacturer) customers
since the second half of
2006.

For the nine months end-
ed Sept 30, net profit
surged 92.8 per cent to
$3.37 million as revenug
jumped 21.1 per cent to
$67.1 million.

Commenting on the Q3
resulis, Qian Hu executive

chairman and managing di-
roctor Kenny Yap said:
“This growth momentum in
revenue and profitIs expect-
ed to continue into the
fourth quarter of 2007 and
the following year.”

The shift of Arcadia
Products ple's production
requirements to its
Guangzhou plant after the
completion of the acquisi-
tion is expacted to lift its ac-
cessories manufacturing
business to the next level of
growth, he added.

Qian Hu had agresd in
July to acquire a 20 per
cent stake in Arcadia, a
UK-based manufacturer of
aquarium lamps, for an ini-
tial consideration of
$813,000. °

Going forward, Qian
Hu'stesearch collaboration
with Temasek Life Sciences
Lahoratory is also expected
to continus to raise the pro-
ductivity of its own-bred
dragon fish. »

The distribution of pet
accessories is likely to be-
come a significant busi-
ness, the group said, given
its plans to expand its distri-
bution network by leverag-
ing on the strength of its
house-brands.











