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Expanding geographical footprint 
• During the recent inaugural Aquariya Expo '09 held in the UAE, the 

organizer of the event said that despite the ongoing financial crisis, the 
demand for the exotic fishes is poised to grow in the coming years. 

• It was also quoted in the press that the Middle East Ornament fish 
Industry is valued at US$11.4m, and the UAE is the largest importer of 
exotic fishes with a substantial potential to emerge as regions hub of 
export and re-export. 

• About US$5m worth of ornamental fish species from about 60 
countries including Singapore, were on display at Aquariya Expo 2009, 
the market looks ripe for major international ornamental fish exporter 
like Qian Hu to tap. 

• This also coincides with the group’s ambition to capture 10% market 
share of the world’s export volume of ornamental fish, by exporting to 
more countries. We understand that Qian Hu has been actively 
exploring the Middle Eastern markets. 

• We believe that the group is uniquely positioned as an integrated 
ornamental fish service provider, providing one-stop services to 
domestic and international wholesalers, retailers and consumers. Its 
four growth engines: 1) the export of ornamental fish and accessories; 
2) distribution of ornamental fish and accessories; 3) manufacturing of 
aquariums and pet accessories; and 4) the breeding of dragon fish, 
will allow the group to position to expand its geographical footprint. 

 
Strategies to sustain profit growth 
• While building up to be the number one ornamental fish exporter, we 

observed that the group has strengthened itself through various 
restructuring that has stated to bear fruit. Results of cost reduction and 
careful planning from the team of experience management were 
evidenced in FY08 result, where profitability outpaced revenue through 
operating efficiency. 

• We like the group’s strategy of (1) boosting export volume and product 
ranges; (2) beefing up R&D capabilities; (3) adopting new distribution 
channels. All these ensuring the group can cement its place as market 
leader and sustain profit growth going forward.  

• Specifically, the emphasis on R&D to breed dragon fish will offers the 
group fatter margin. Qian Hu's collaboration with Temasek Life 
Sciences Laboratory has yielded excellent results. As the group has 
invested S$3m on a new farm in Singapore, next to its current fish 
farm. This new farm will be 2-3x bigger than the existing one and is 
under construction. Earnings contributions are expected from FY09. 

 
Recommendation – maintain BUY  
• Qian Hu trades at 5.7x CY09 P/E and 3.3x EV/EBITDA, which are not 

lofty given its almost recessionary proof business model and strong 
brand equity, in our opinion. Maintained our target price of S$0.16, still 
pegged at 7x CY09 P/E. 

• Given the more than 75% upside potential, we reiterate our Buy 
recommendation.  

 
 
 
 
 

 
 
Financial summary 
 
FYE Dec 2007 2008 2009F 2010F 2011F
Revenue (S$ m) 92.1               93.1               100.0             107.5             115.7             
EBITDA (S$ m) 10.1               11.5               12.8               14.0               15.2               
EBITDA margins (%) 11.0               12.3               12.8               13.0               13.1               
Pretax profit (S$ m) 4.3                 9.2                 10.3               11.4               12.3               
Net profit (S$ m) 4.8                 6.0                 6.5                 7.1                 7.8                 
EPS (S cts) 1.3                 1.5                 1.6                 1.7                 1.9                 
EPS growth (%) +78% +11% +7% +10% +9%
P/E (x) 6.9                 6.2                 5.7                 5.2                 4.8                 
Core EPS (cts) 1.3                 1.5                 1.6                 1.7                 1.9                 
Core EPS growth (%) +78% +11% +7% +10% +9%
Core P/E (x) 6.9                 6.2                 5.7                 5.2                 4.8                 
FD EPS (cts) 1.2                 1.4                 1.5                 1.6                 1.7                 
FD P/E (x) 7.3                 6.6                 6.1                 5.6                 5.1                 
Gross DPS (S cts) 0.2                 0.0                 0.3                 0.3                 0.4                 
Dividend yield (%) 2.2                 0.5                 3.5                 3.8                 4.2                 
P/NTA (x) 0.7                 0.7                 0.7                 0.6                 0.6                 
ROE (%) 13.7               11.9               11.6               11.6               11.6               
Net gearing (%) 3.4                 7.2                 4.6                 3.2                 1.9                 
P/CF (x) 4.7                 4.4                 4.1                 3.8                 3.4                 
EV/EBITDA (x) 4.2                 3.7                 3.3                 3.0                 2.8                  
 
 
Technical Chart  

 
 
• Technical BUY 
• The stock is still in its long term downtrend. The only positive is that it is 

trading very near the downtrend channel support.  
• MACD is also showing some signs of a potential rebound taking place 

soon. There is a bullish divergence on its MACD while its RSI is also 
slowly turning positive.  

• Aggressive buyers may want to accumulate near the S$0.08-0.085 
support. Resistance is seen at S$0.10 and S$0.12.  A breakout above 
the S$0.12 resistance could see the stock kick on higher.  
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DISCLAIMER 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where 
such distribution, publication, availability or use would be contrary to law or regulation. 
By accepting this report, the recipient hereof represents and warrants that he is entitled to receive such report in accordance with the restrictions set forth below and agrees to be bound by 
the limitations contained herein (including the “Restrictions on Distributions” set out below). Any failure to comply with these limitations may constitute a violation of law. This publication is 
being supplied to you strictly on the basis that it will remain confidential. No part of this report may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or 
(ii) redistributed or passed on, directly or indirectly, to any other person in whole or in part, for any purpose without the prior written consent of CIMB. 
CIMB, its affiliates and related companies, their directors, associates, connected parties and/or employees may own or have positions in securities of the company(ies) covered in this 
research report or any securities related thereto and may from time to time add to or dispose of, or may be materially interested in, any such securities. Further, CIMB, its affiliates and its 
related companies do and seek to do business with the company(ies) covered in this research report and may from time to time act as market maker or have assumed an underwriting 
commitment in securities of such company(ies), may sell them to or buy them from customers on a principal basis and may also perform or seek to perform significant investment banking, 
advisory or underwriting services for or relating to such company(ies) as well as solicit such investment, advisory or other services from any entity mentioned in this report. The views 
expressed in this report accurately reflect the personal views of the analyst(s) about the subject securities or issuers and no part of the compensation of the analyst(s) was, is, or will be 
directly or indirectly related to the inclusion of specific recommendations(s) or view(s) in this report. CIMB prohibits the analyst(s) who prepared this research report from receiving any 
compensation, incentive or bonus based on specific investment banking transactions or for providing a specific recommendation for, or view of, a particular company. However, the 
analyst(s) may receive compensation that is based on his/their coverage of company(ies) in the performance of his/their duties or the performance of his/their recommendations and the 
research personnel involved in the preparation of this report may also participate in the solicitation of the businesses as described above. In reviewing this research report, an investor 
should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest. Additional information is, subject to the duties of confidentiality, 
available on request. 
The term “CIMB” shall denote where applicable the relevant entity distributing the report in that particular jurisdiction where mentioned specifically below shall be a CIMB Group Sdn Bhd’s 
affiliates, subsidiaries and related companies. 
 

(i) As of 6 April 2009, CIMB  has a proprietary position in the following securities in this report: 
(a) -  

(ii) As of 7 April 2009, the analysts, Michelle Tan , Jonathan Ng, Gary Ng, William Tng, Gary Ng and Kong Seh Siang, who prepared this report, have an interest in the securities in the 
following company or companies covered or recommended in this report: 
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The information contained in this research report is prepared from data believed to be correct and reliable at the time of issue of this report. This report does not purport to contain all the 
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completeness, reliability or fairness of any such information and opinion contained in this report and accordingly, neither CIMB nor any of its affiliates nor its related persons shall be liable in 
any manner whatsoever for any consequences (including but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage 
thereof. 
This report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst CIMB and its affiliates’ clients generally and does not have regard 
to the specific investment objectives, financial situation and the particular needs of any specific person who may receive this report. The information and opinions in this report are not and 
should not be construed or considered as an offer, recommendation or solicitation to buy or sell the subject securities, related investments or other financial instruments thereof. 
Investors are advised to make their own independent evaluation of the information contained in this research report, consider their own individual investment objectives, financial situation 
and particular needs and consult their own professional and financial advisers as to the legal, business, financial, tax and other aspects before participating in any transaction in respect of 
the securities of company(ies) covered in this research report. The securities of such company(ies) may not be eligible for sale in all jurisdictions or to all categories of investors. 
Australia: Despite anything in this report to the contrary, this research is provided in Australia by CIMB-GK Research Pte. Ltd. (“CIMB-GK”) and CIMB-GK notifies each recipient and each 
recipient acknowledges that CIMB-GK is exempt from the requirement to hold an Australian financial services licence under the Corporations Act 2001 (Cwlth) in respect of financial 
services provided to the recipient. CIMB-GK is regulated by the Monetary Authority of Singapore under the laws of Singapore, which differ from Australian laws. This research is only 
available in Australia to persons who are “wholesale clients” (within the meaning of the Corporations Act 2001 (Cwlth)) and is supplied solely for the use of such wholesale clients and shall 
not be distributed or passed on to any other person. This research has been prepared without taking into account the objectives, financial situation or needs of the individual recipient. 
France: Only qualified investors within the meaning of French law shall have access to this report. This report shall not be considered as an offer to subscribe to, or used in connection with, 
any offer for subscription or sale or marketing or direct or indirect distribution of financial instruments and it is not intended as a solicitation for the purchase of any financial instrument. 
Hong Kong: This report is issued and distributed in Hong Kong by CIMB-GK Securities (HK) Limited (“CGHK”) which is licensed in Hong Kong by the Securities and Futures Commission 
for Type 1 (dealing in securities), Type 4 (advising on securities) and Type 6 (advising on corporate finance) activities. Any investors wishing to purchase or otherwise deal in the securities 
covered in this report should contact the Head of Sales at CIMB-GK Securities (HK) Limited. The views and opinions in this research report are our own as of the date hereof and are 
subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Services Authority apply to a recipient, our obligations owed to such 
recipient therein are unaffected. CGHK has no obligation to update its opinion or the information in this research report. 
This publication is strictly confidential and is for private circulation only to clients of CGHK. This publication is being supplied to you strictly on the basis that it will remain confidential. No 
part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on, directly or indirectly, to any other person in 
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Indonesia: This report is issued and distributed by PT CIMB-GK Securities Indonesia (“CIMB-GKI”). The views and opinions in this research report are our own as of the date hereof and 
are subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the Financial Services Authority apply to a recipient, our obligations owed to such 
recipient therein are unaffected. CIMB-GKI has no obligation to update its opinion or the information in this research report.  
This publication is strictly confidential and is for private circulation only to clients of CIMB-GKI. This publication is being supplied to you strictly on the basis that it will remain confidential. No 
part of this material may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii) redistributed or passed on, directly or indirectly, to any other person in 
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any person in Sweden or a solicitation to any person in Sweden to buy any instruments described herein and may not be forwarded to the public in Sweden. 
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RETAIL RESEARCH RECOMMENDATION FRAMEWORK 
 

STOCK RECOMMENDATIONS   SECTOR RECOMMENDATIONS 
BUY: The stock's total return is expected to be +15% or better over the next three 
months. 

  OVERWEIGHT: The industry, as defined by the analyst's coverage universe, has a high 
number of stocks that are expected to have total returns of +15% or better over the next 
three months. 

HOLD: The stock's total return is expected to range between +15% and -15% over the 
next three months. 

  NEUTRAL: The industry, as defined by the analyst's coverage universe, has either (i) an 
equal number of stocks that are expected to have total returns of +15% (or better) or -
15% (or worse), or (ii) stocks that are predominantly expected to have total returns that 
will range from +15% to -15%; both over the next three months. 

SELL: The stock's total return is expected to be -15% or worse over the next three 
months. 

  UNDERWEIGHT: The industry, as defined by the analyst's coverage universe, has a 
high number of stocks that are expected to have total returns of -15% or worse over the 
next three months. 
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